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This document — including any supplements approved by the Federal Financial Services Supervisory Authority
(Bundesanstalt fur Finanzdienstleistungsaufsicht — "BaFin") in respect hereof and published by UBS AG -
constitutes a securities note (the "Securities Note") and, together with the registration document of UBS AG
dated 16 August 2023, as supplemented from time to time (as approved by BaFin, the "Registration
Document"), constitutes a base prospectus (the "Base Prospectus" or the "Prospectus") according to Article
8 (1) and Article 10 (1) of the Regulation (EU) 2017/1129 of the European Parliament and of the Council of 14
June 2017 on the prospectus to be published when securities are offered to the public or admitted to trading on
a regulated market, and repealing Directive 2003/71/EC (the "Prospectus Regulation").

This Securities Note contains information relating to certificates linked to a notional reference portfolio (including
reference portfolios composed by UBS AG (the "Issuer" or "UBS AG"), UBS Group AG, which is the holding
company of UBS AG, or any of UBS Group AG's subsidiaries (together, the "UBS Group")) governed by either
German, English or Swiss law (the "Securities", and each a "Security") which may be issued from time to time
by the Issuer, which may also be acting through its Jersey branch ("UBS AG, Jersey Branch") or its London
branch ("UBS AG, London Branch").
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This Securities Note will expire at the end of 17 November 2024. The obligation of the Issuer to supplement this
Securities Note in the event of significant new factors, material mistakes or material inaccuracies does not apply
when the Securities Note is no longer valid.

In this document, unless otherwise specified, references to a "Member State" are references to a Member State
of the European Economic Area ("EEA"), references to "EUR" or "euro" are to the currency introduced at the
start of the third stage of European economic and monetary union, and as defined in Article 2 of Council
Regulation (EC) No 974/98 of 3 May 1998 on the introduction of the euro, as amended, references to " CHF"
are to Swiss francs and references to "U.S. dollars" are to United States dollars.

IMPORTANT - EEA RETAIL INVESTORS - If the Final Terms in respect of any Securities includes a legend entitled
"Prohibition of Sales to EEA Retail Investors”, the Securities are not intended to be offered, sold or otherwise
made available to and should not be offered, sold or otherwise made available to any retail investor in the EEA.
For these purposes, a retail investor means a person who is one (or more) of: (i) a retail client as defined in point
(11) of Article 4(1) of Directive 2014/65/EU (as amended, "MIFID II"); (ii) a customer within the meaning of
Directive (EU) 2016/97 (the "Insurance Distribution Directive"), where that customer would not qualify as a
professional client as defined in point (10) of Article 4(1) of MIFID II; or (iii) not a qualified investor as defined in
Regulation (EU) 2017/1129. Consequently no key information document required by Regulation (EU) No
1286/2014 (the "PRIIPs Regulation") for offering or selling the Securities or otherwise making them available
to retail investors in the EEA has been prepared and therefore offering or selling the Securities or otherwise
making them available to any retail investor in the EEA may be unlawful under the PRIIPS Regulation.

The Base Prospectus was included as a foreign prospectus, which is deemed approved also in
Switzerland pursuant to article 54 para. 2 of the Swiss Federal Act on Financial Services ("FinSA"), by
SIX Exchange Regulation Ltd. as Reviewing Body in the list of approved prospectuses and deposited
with it and published pursuant to article 64 FinSA. The Base Prospectus will also be deposited with SIX
Exchange Regulation Ltd. as Reviewing Body and published pursuant to article 64 FinSA.

THE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE UNITED STATES SECURITIES
AND EXCHANGE COMMISSION, ANY STATE SECURITIES COMMISSION IN THE UNITED STATES OR ANY
OTHER U.S. REGULATORY AUTHORITY, NOR HAVE ANY OF THE FOREGOING AUTHORITIES PASSED
UPON OR ENDORSED THE MERITS OF THE OFFERING OF THE SECURITIES OR THE ACCURACY OR THE
ADEQUACY OF THE BASE PROSPECTUS. ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL
OFFENCE IN THE UNITED STATES.

THE SECURITIES HAVE NOT BEEN AND WILL NOT BE REGISTERED UNDER THE UNITED STATES
SECURITIES ACT OF 1933, AS AMENDED (THE "SECURITIES ACT"), OR WITH ANY SECURITIES
REGULATORY AUTHORITY OF ANY STATE OR OTHER JURISDICTION OF THE UNITED STATES AND ARE
BEING SOLD PURSUANT TO AN EXEMPTION FROM THE REGISTRATION REQUIREMENTS OF THE
SECURITIES ACT. THE SECURITIES MAY INCLUDE SECURITIES IN BEARER FORM THAT ARE SUBJECT TO
U.S. TAX LAW REQUIREMENTS. TRADING IN THE SECURITIES HAS NOT BEEN APPROVED BY THE UNITED
STATES SECURITIES AND EXCHANGE COMMISSION. SUBJECT TO CERTAIN EXCEPTIONS, THE
SECURITIES MAY NOT BE OFFERED, SOLD OR, IN THE CASE OF BEARER SECURITIES, DELIVERED WITHIN
THE UNITED STATES OR TO, OR FOR THE ACCOUNT OR BENEFIT OF, U.S. PERSONS (AS DEFINED IN
REGULATION S UNDER THE SECURITIES ACT ("REGULATION S")). SEE "SUBSCRIPTION AND SALF".

Potential investors in the Securities are explicitly reminded that an investment in Securities entails financial risks.
Holders of Securities run the risk of losing all or part of the amount invested by them in the Securities. All potential
investors in Securities are, therefore, advised to study the full contents of the Base Prospectus, in particular the
risk factors, and the relevant Final Terms.
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General Description of the Programme

A. GENERAL DESCRIPTION OF THE PROGRAMME

1. General Description of the Base Prospectus

This Securities Note has been approved by the Federal Financial Services Supervisory Authority (Bundesanstalt fiir
Finanzdienstleistungsaufsicht — "BaFin") as competent authority under the Prospectus Regulation.

This Securities Note together with the registration document of UBS AG dated 16 August 2023, as supplemented
from time to time (as approved by BaFin, the "Registration Document"), constitutes a base prospectus (the
"Base Prospectus” or the "Prospectus”) according to Article 8 (1) and Article 10 (1) of the Regulation (EU)
2017/1129 of the European Parliament and of the Council of 14 June 2017 on the prospectus to be published
when securities are offered to the public or admitted to trading on a regulated market, and repealing Directive
2003/71/EC (the "Prospectus Regulation").

The validity of this Securities Note will expire on 17 November 2024. Whilst the Issuer will this supplement this
Securities Note in accordance with Article 23 of the Prospectus Regulation, such the obligation to supplement
the Securities Note in the event of significant new factors, material mistakes or material inaccuracies does not
apply when the Securities Note is no longer valid.

Under the Base Prospectus UBS AG (the "Issuer" or "UBS AG"), which may also be acting through its Jersey
branch ("UBS AG, Jersey Branch") or its London branch ("UBS AG, London Branch "), may, from time to time,
issue certificates linked to a notional reference portfolio governed by either German, English or Swiss law (the
"Securities", and each, a "Security").

In the context of any offer of Securities that is not made within an exemption from the requirement to publish a
prospectus under the Prospectus Regulation (a "Public Offer"), the Issuer has requested BaFin to provide a
certificate of approval in accordance with Article 25 of the Prospectus Regulation (the "EEA Passport") in
relation to the passporting of the Base Prospectus to the competent authorities of Liechtenstein, Luxembourg,
Austria, Sweden, Finland and the Netherlands (the "Host Member States"). The Issuer intends to offer the
Securities described in the Base Prospectus for sale to the public and/or apply for admission to trading of the
Securities in either the Federal Republic of Germany and/or one or more Host Member States, in each case, as
specified in the final terms (the "Final Terms") for any issue of Securities (each, a "Public Offer Jurisdiction").

The Base Prospectus contains all information which was known at the time the Base Prospectus has been
approved and contains placeholders and optional elements (options and additional options). This relates to
information which will only be specified by the Issuer upon issuance of the Securities.

For this purpose, the Issuer will in each case prepare the Final Terms for the Securities which will contain the
information that can only be specified at the time of the issuance of the Securities under the Base Prospectus.
The Final Terms will be prepared by completing the form of the Final Terms set out in section "G. FORM OF FINAL
TERMS" on page 250 et seq. of this Securities Note with the information that applies specifically to the relevant
Securities. In particular, this includes stating which of the optional elements with regard to the Securities apply.
In addition, the relevant placeholders contained in the Base Prospectus will be filled in with specific values (e.g.
dates, prices, rates).

2. General Description of the Securities
Types of Securities
The following Securities are described in the Securities Note :
o securities with a structured payment component which have a minimum redemption amount at
maturity linked to the performance of a notional reference portfolio actively managed by the
Reference Portfolio Advisor (also the "Reference Portfolio Tracker Certificates (with

minimum redemption amount)"),

o securities with a structured payment component which have no minimum redemption amount
and are not capital protected at maturity linked to the performance of a notional reference
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portfolio actively managed by the Reference Portfolio Advisor (also the "Reference Portfolio
Tracker Certificates"),

o securities with a structured payment component which have a minimum redemption amount at
maturity linked to the performance of a notional reference portfolio dynamically adjusted by the
Calculation Agent (also the "Target List Tracker Certificates (with minimum redemption
amount)"), and

o securities with a structured payment component which have no minimum redemption amount
and are not capital protected at maturity linked to the performance of a notional reference
portfolio dynamically adjusted by the Calculation Agent (also the "Target List Tracker
Certificates").

The payout of the Securities is based on the performance of a notional reference portfolio, including reference
portfolios composed by the Issuer, UBS Group AG, which is the holding company of UBS AG, or any of UBS
Group AG's subsidiaries (together, the "UBS Group") , (the "Reference Portfolio") whose constituents may
comprise long and/or short positions in one or more of stocks, precious metals, commodities, exchange traded
funds, funds, futures, total return or excess return indices, equity options, FX forwards, FX options, credit default
swaps, bonds, securitised products and/or synthetic currency accounts and a cash position, in each case, as
specified in the relevant Final Terms.

The Reference Portfolio is a notional portfolio which has been created and is adjusted and calculated solely for
the purposes of being used as underlying of securities issued by the Issuer. There is no obligation on the Issuer
to purchase or hold any constituents of such Reference Portfolio and Securityholders have no rights in, or to
require delivery of, any such constituents at any time. References to any balancing, rebalancing, disposal,
acquisition or financing of a constituent of the Reference Portfolio have to be understood as reference to a
notional transaction and should not be construed as imposing any obligation on the Issuer or any of its affiliates
or subsidiaries, the Manager, the Calculation Agent or any person actually directly or indirectly, physically or
synthetically to acquire, dispose of or effect or take delivery of, or effect transactions in, any securities,
investments or other property, but are references to the change in the value of, or in notional amounts to be
determined for the purposes of calculating the value of, and relate solely to the calculation of the value of any
amounts payable in respect of the Securities.

Whilst the payout under the Securities is linked to the market value of the Reference Portfolio Components, the
Issuer is not obliged to invest the net proceeds of the issuance of the Securities in any Reference Portfolio
Components at any time; the net proceeds will be used for general business purposes of the Issuer only. The
Securityholders do not have any direct interests in, or beneficial ownership of, any Reference Portfolio
Component at any time.

In case the Securities are Reference Portfolio Tracker Certificates (with minimum redemption amount) or
Reference Portfolio Tracker Certificates, the Reference Portfolio will be composed and actively managed
by the Reference Portfolio Advisor (i.e., notionally rebalanced by the Reference Portfolio Advisor from
time to time in its reasonable discretion in accordance with the methodology specified in the applicable
Final Terms), although the Calculation Agent will be entitled to reject the inclusion of one or more
Reference Portfolio Components from time to time in accordance with the Conditions.

In case the Securities are Target List Tracker Certificates (with minimum redemption amount) or Target
List Tracker Certificates, the Reference Portfolio will be dynamically adjusted by the Calculation Agent
(i.e., notionally rebalanced by the Calculation Agent from time to time with a very limited exercise of
discretion and in accordance with the methodology specified in the applicable Final Terms) to replicate
a target list (the "Target List") composed and adjusted by the Target List Provider from time to time.

The applicable Final Terms will specify the name of the relevant Reference Portfolio (and, if applicable, the relevant
Target List) and will state where information on the relevant Reference Portfolio, in particular on its past and
future performance and on its volatility, can be obtained by electronic means, whether or not it can be obtained
free of charge and whether or not the Issuer intends to provide further information on the Reference Portfolio.

Securities may be issued in series (each a "Series") and Securities of each Series will all be subject to identical
terms (except, inter alia, for Issue Price, Issue Date, Issue Size and interest commencement date, which may or
may not be identical) whether as to currency, denomination, interest or maturity or otherwise.
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Law governing the Securities

The Securities issued by the Issuer are, as specified in the relevant Final Terms and save for the legal effects of
the registration of the Securities with the relevant Clearing System as described below, governed by German law
("German law governed Securities"), by English law ("English law governed Securities") or by Swiss law
("Swiss law governed Securities").

In case of Swedish Securities, Finnish Securities, Norwegian Securities, Danish Securities, Italian Securities and
French Securities, the legal effects of the registration of the Securities with the relevant Clearing System will be
governed by the laws of the Kingdom of Sweden, the Republic of Finland, the Kingdom of Norway, the Kingdom
of Denmark, the Republic of Italy or, as specified in the relevant Final Terms, France.

Maturity of the Securities; Issuer Extension Option

Subject to the Issuer Extension Option (as defined below), the Securities shall expire — provided that the Securities
are not terminated or expired early in accordance with the Conditions of the Securities — on the relevant expiration
date specified in the applicable Final Terms (the "Expiration Date").

Further, if specified in the applicable Final Terms, the Issuer is in accordance with the Conditions of the Securities
also entitled to extend, by giving notice to the Securityholders as specified in the applicable Final Terms prior to
the then existing Expiration Date the maturity of all then outstanding Securities for an additional period as
specified in the applicable Final Terms (the "Issuer Extension Option"). In case that the Issuer exercises the
Issuer Extension Option and unless a Securityholder rejects such Issuer Extension Option in relation to the
Securities held by it in accordance with the Conditions of the Securities, investors in the Securities will receive any
final payments under the Securities later than the date initially scheduled and stated at the Issue Date of the
Securities.

Taxation

Generally, income from the Securities is taxable for the Securityholders. Potential investors should therefore read
the notices regarding the taxation of the Securities in the section "J. IMPACT OF TAX LEGISLATION ON INCOME
RECEIVED FROM THE SECURITIES" on page 322 of this Securities Note.

Further information on the Securities can be found in the section "E. GENERAL INFORMATION ON THE
SECURITIES" on page 102 et seq. of this Securities Note.

3. General Description of the offer of the Securities

It has been agreed that, on or after the respective Issue Date of the Securities, as specified in the relevant Final
Terms the Manager(s) shall underwrite the Securities by means of an underwriting agreement and shall place
them for sale under terms subject to change in the Public Offer Jurisdiction and during the period, if any, specified
for these purposes in the applicable Final Terms.

Further details of the offer and sale of the Securities, in particular the relevant issue price, the initial payment
date, the aggregate amount of the issue, the relevant issue size or aggregate nominal amount, as the case may
be, the relevant subscription period, if any, the relevant minimum investment amount, if any, information with
regard to the manner and date, in which the result of the offer are to be made public, if required, the relevant
name and address of the co-ordinator(s) of the offer, and the relevant conditions, if any, to which the offer of
the Securities is subject, with regard to each issue of Securities under the Base Prospectus will be specified in the
applicable Final Terms.

Further information on the offer of the Securities can be found in the section "E. GENERAL INFORMATION ON
THE SECURITIES — E.8. Issue Price; Offering of the Securities" on page 111 et seq. of this Securities Note and in
the section "I. SUBSCRIPTION AND SALE" on page 316 et seq. of this Securities Note.

4, General Description of the Admission of the Securities to Trading

Application may be made for admission of the Securities to trading on one or more stock exchanges or
multilateral trading facilities or markets, including but not limited to the Frankfurt Stock Exchange, the Stuttgart
Stock Exchange, Borsa ltaliana S.p.A., the Official List of the Regulated Market of the Luxembourg Stock
Exchange, the Official Market of the Vienna Stock Exchange, the unofficial market of the Frankfurt Stock
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Exchange or the Stuttgart Stock Exchange, the Multilateral Trading Platform of the Luxembourg Stock Exchange
(Euro MTF), the Third Market of the Vienna Stock Exchange, the SIX Swiss Exchange Ltd and BX Swiss Ltd..
Securities which are neither admitted to trading nor listed on any market may also be issued. The applicable Final
Terms will state whether or not the relevant Securities are to be admitted to trading and/or listed and, if so, on
which stock exchange(s) and/or multilateral trading facility(ies) and/or markets

Further information on the offer of the Securities can be found in the section "E. GENERAL INFORMATION ON
THE SECURITIES — E.7. Listing or Trading of the Securities" on page 111 et seq. of this Securities Note.
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B. RISK FACTORS (IN THE ENGLISH LANGUAGE)

The following version of the risk factors is drawn-up in the English language followed by a version in
the German language. The relevant Final Terms will specify the binding language in relation to the
Securities.

In case the relevant Final Terms specify the English language to be binding, the non-binding German
language translation thereof is provided for convenience only. In case the relevant Final Terms specify
the German language to be binding, the non-binding English language translation thereof is provided
for convenience only.

The following risk factors describe the risks which are specific to the Securities and which are material for taking
an informed investment decision in the Securities (see section "l. MATERIAL RISKS RELATING TO THE SECURITIES",
cf. pages 12 et seq. of this Securities Note, and section "Il. MATERIAL RISKS RELATING TO THE REFERENCE
PORTFOLIO AND THE REFERENCE PORTFOLIO CONSTITUENTS", cf. pages 30 et seq. of this Securities Note).

In each category, the most material risk factors, in the assessment of the Issuer as of the date of the
Base Prospectus, are presented first. The Issuer has assessed materiality on a qualitative basis
considering the negative impact on the Issuer and the Securities from the occurrence of a risk and the
probability of occurrence of that risk. The magnitude of the negative impact of each of the risk factors
described below on the relevant Securities is described by reference to the magnitude of potential
losses of the invested capital (including a potential total loss), the incurring of additional costs in
relation to the Securities or limitations on the returns on the Securities. An assessment of the
probability of the occurrence of risks and the magnitude of the negative impact also depends on the
Reference Portfolio Constituents comprised in the Reference Portfolio, the relevant parameters and
product feature(s) with regard to the type of Securities specified in the relevant Final Terms and the
circumstances existing as of the date of the relevant Final Terms.

l. MATERIAL RISKS RELATING TO THE SECURITIES

Investing in the Securities involves certain risks, which are specific to the Securities and which are material for
taking an informed investment decision in the Securities.

1. Material risks related to the rank and characteristics of the Securities in the case of a failure of
the Issuer

In this risk category, the specific material risks related to the rank and characteristics of the Securities in
the case of a failure of the Issuer are presented.

1.1 Securityholders are exposed to the risk of a bail-in

In case the Swiss Financial Market Supervisory Authority's ("FINMA") as supervisory authority
in respect of the Issuer exercises resolution measures against the Issuer and writes down or
converts the Securities into common equity of the Issuer, Securityholders would have no
further claim against the Issuer under the Securities.

The Issuer and the Securities are subject to the Swiss Banking Act and the FINMA bank insolvency
ordinance, which empowers FINMA as the competent resolution authority to, in particular, apply under
certain circumstances certain resolution tools to credit institutions. These measures include in particular
the write-down or conversion of securities into common equity of such credit institution (the so-called
bail-in). A write-down or conversion would have the effect that the Issuer would insofar be released
from its obligations under the Securities. Securityholders would have no further claim against the Issuer
under the Securities. The resolution tools may, hence, have a significant negative impact on the
Securityholders' rights by suspending, modifying and wholly or partially extinguishing claims under the
Securities. In the worst case, this can lead to a total loss of the Securityholders' investment in the
Securities.

Such legal provisions and/or reqgulatory measures may severely affect the rights of the Securityholders
and may reduce the value of the Securities even prior to any non-viability or resolution in relation to the
Issuer.
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No statutory or voluntary deposit guarantee scheme

The Issuer's obligations under the Securities are not protected by any statutory or voluntary deposit
protection scheme or compensation scheme. Further, no third party guarantees or commitments have
been provided in respect of the Issuer's obligations under the Securities. Accordingly, in the event of
insolvency of the Issuer, investors may thus experience a total loss of their investment in the
Securities.

Material risks related to the Conditions of the Securities and, in particular, the redemption
profile of the Securities

In this risk category, the specific material risks related to the Conditions of the Securities and, in
particular, the redemption profile of the Securities are presented, where the most material risk factors,
in the assessment of the Issuer as of the date of the Securities Note , are presented first: These are
"2.1 Specific risks with respect to the redemption profile of the Securities", "2.2 Specific risks with
respect to early termination of the Securities", "2.3 Specific risks related to reinvestment following the
termination and early redemption of the Securities", "2.5 Specific risks related to extension of the term
of the Securities", "2.6 Specific risks related to Market Disruption and Unwind Disruption in respect of
the Securities" and "2.7 Specific risks related to adjustments of the Reference Portfolio Level or the
Conditions of the Securities by the Issuer and the Calculation Agent".

Specific risks with respect to the redemption profile of the Securities

[ (1)

Specific risks with respect to Reference Portfolio Tracker Certificates |

Potential investors in Reference Portfolio Tracker Certificates should be aware that on the Maturity Date
Securityholders are entitled to receive a Redemption Amount in the Redemption Currency which
depends on the performance of the Reference Portfolio.

Therefore, a poor performance of the Reference Portfolio would result in a correspondingly lower
Redemption Amount under the Securities. Securityholders will incur a loss, if the amount, if any, received
in accordance with the Conditions of the Securities is below the purchase price of the Securities
(including the transaction costs). If the Reference Portfolio Level becomes zero, there will be no final
payment under the Securities. In such case, the Securityholder will suffer a total loss of the invested
capital.

Accordingly, an investment in the Securities involves a valuation risk with regard to the Reference
Portfolio. Prospective investors should have experience with transactions in securities with a value derived
from reference portfolios and their respective constituents. The value of the Reference Portfolio may vary
over time and may increase or decrease by reference to a variety of factors which may include macro-
economic factors and speculation in and/or short selling of any Reference Portfolio Constituents. In
addition, the historical performance of the Reference Portfolio and its respective Reference Portfolio
Constituents is not an indication of its future performance. Changes in the prices in relation to the
Reference Portfolio and its respective Reference Portfolio Constituents will affect the trading price of the
Securities, and it is impossible to predict whether the prices in relation to the Reference Portfolio and its
respective Reference Portfolio Constituents will rise or fall.

Further, if so specified in the relevant Product Terms, for the purposes of determining the Redemption
Amount, a certain distribution fee will be deducted from the performance of the Reference Portfolio.
Such distribution fee is fixed and does not depend on the performance of the Reference Portfolio, nor
on whether the Securities are terminated and redeemed early (as to which see the risks described in
section "2.2 Specific risks related to early termination of the Securities" below). Therefore, the deduction
of the distribution fee will always reduce the amount payable to Securityholders. Moreover, in case of a
negative performance of the Reference Portfolio, even if the Reference Portfolio Level does not become
zero, the deduction of the distribution fee could reduce the Redemption Amount to zero, in which case
there will be no final payment under the Securities. In such case, the Securityholder will suffer a total
loss of the invested capital.

(2)

Specific risks with respect to Reference Portfolio Tracker Certificates (with minimum
redemption amount)

UBS AG
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Potential investors in Reference Portfolio Tracker Certificates (with minimum redemption amount) should
be aware that on the Maturity Date Securityholders are entitled to receive a Redemption Amount in the
Redemption Currency which depends on the performance of the Reference Portfolio and is floored at
the Minimum Amount, as specified in the relevant Product Terms.

Therefore, a poor performance of the Reference Portfolio would result in a correspondingly lower
Redemption Amount under the Securities. Securityholders will incur a loss, if the amount received in
accordance with the Conditions of the Securities is below the purchase price of the Securities (including
the transaction costs). If (i) the result of (a) the Nominal Amount or, as the case may be, the Calculation
Amount, and (b) the Final Reference Portfolio Level divided by the Initial Reference Portfolio Level less (ii)
any applicable distribution fee, as specified in the relevant Product Terms, is lower than the Minimum
Amount, Securityholders will receive such Minimum Amount. However, the Minimum Amount may be
lower (including significantly lower) than the amount invested and, accordingly, in case of negative
developments in the Reference Portfolio Level, investors may suffer a partial loss or, in case of a low
Minimum Amount, almost total loss of the invested capital.

Accordingly, an investment in the Securities involves a valuation risk with regard to the Reference
Portfolio. Prospective investors should have experience with transactions in securities with a value derived
from reference portfolios and their respective constituents. The value of the Reference Portfolio may vary
over time and may increase or decrease by reference to a variety of factors which may include macro-
economic factors and speculation in and/or short selling of any Reference Portfolio Constituents. In
addition, the historical performance of the Reference Portfolio and its respective Reference Portfolio
Constituents is not an indication of its future performance. Changes in the prices in relation to the
Reference Portfolio and its respective Reference Portfolio Constituents will affect the trading price of the
Securities, and it is impossible to predict whether the prices in relation to the Reference Portfolio and its
respective Reference Portfolio Constituents will rise or fall.

Further, if so specified in the relevant Product Terms, for the purposes of determining the Redemption
Amount, a certain distribution fee will be deducted from the performance of the Reference Portfolio.
Such distribution fee is fixed and does not depend on the performance of the Reference Portfolio, nor
on whether the Securities are terminated and redeemed early (as to which see the risks described in
section "2.2 Specific risks related to early termination of the Securities" below). In particular, the
distribution fee may offset any positive development of the Reference Portfolio. Accordingly, even in
case of a positive development of the Reference Portfolio, the Securityholder may nonetheless only be
entitled to receive a Redemption Amount equal to the Minimum Amount and therefore suffer a partial
loss or, in case of a low Minimum Amount, almost total loss of the invested capital.

Finally, although the risk of a loss is initially limited by the Minimum Amount, the Securityholder bears
the risk of the Issuer's financial situation worsening and the potential subsequent inability of the Issuer
to pay its obligations under the Securities. In such case, the Securityholder may suffer a total loss of
the invested capital.

[(3)

Specific risks with respect to Target List Tracker Certificates |

Potential investors in Target List Tracker Certificates should be aware that on the Maturity Date
Securityholders are entitled to receive a Redemption Amount in the Redemption Currency which
depends on the performance of the Reference Portfolio.

Therefore, a poor performance of the Reference Portfolio would result in a correspondingly lower
Redemption Amount under the Securities. Securityholders will incur a loss, if the amount, if any, received
in accordance with the Conditions of the Securities is below the purchase price of the Securities
(including the transaction costs). If the Reference Portfolio Level becomes zero, there will be no final
payment under the Securities. In such case, the Securityholder will suffer a total loss of the invested
capital.

Accordingly, an investment in the Securities involves a valuation risk with regard to the Reference
Portfolio. Prospective investors should have experience with transactions in securities with a value derived
from reference portfolios and their respective constituents. The value of the Reference Portfolio may vary
over time and may increase or decrease by reference to a variety of factors which may include macro-
economic factors and speculation in and/or short selling of any Reference Portfolio Constituents. In
addition, the historical performance of the Reference Portfolio and its respective Reference Portfolio
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Constituents is not an indication of its future performance. Changes in the prices in relation to the
Reference Portfolio and its respective Reference Portfolio Constituents will affect the trading price of the
Securities, and it is impossible to predict whether the prices in relation to the Reference Portfolio and its
respective Reference Portfolio Constituents will rise or fall.

Further, if so specified in the relevant Product Terms, for the purposes of determining the Redemption
Amount, a certain distribution fee will be deducted from the performance of the Reference Portfolio.
Such distribution fee is fixed and does not depend on the performance of the Reference Portfolio, nor
on whether the Securities are terminated and redeemed early (as to which see the risks described in
section "2.2 Specific risks related to early termination of the Securities" below). Therefore, the deduction
of the distribution fee will always reduce the amount payable to Securityholders. Moreover, in case of a
negative performance of the Reference Portfolio, even if the Reference Portfolio Level does not become
zero, the deduction of the distribution fee could reduce the Redemption Amount to zero, in which case
there will be no final payment under the Securities. In such case, the Securityholder will suffer a total
loss of the invested capital.

(4)

Specific risks with respect to Target List Tracker Certificates (with minimum redemption
amount)

Potential investors in Target List Tracker Certificates (with minimum redemption amount) should be
aware that on the Maturity Date Securityholders are entitled to receive a Redemption Amount in the
Redemption Currency which depends on the performance of the Reference Portfolio and is floored at
the Minimum Amount, as specified in the relevant Product Terms.

Therefore, a poor performance of the Reference Portfolio would result in a correspondingly lower
Redemption Amount under the Securities. Securityholders will incur a loss, if the amount received in
accordance with the Conditions of the Securities is below the purchase price of the Securities (including
the transaction costs). If (i) the result of (a) the Nominal Amount or, as the case may be, the Calculation
Amount, and (b) the Final Reference Portfolio Level divided by the Initial Reference Portfolio Level less (ii)
any applicable distribution fee, as specified in the relevant Product Terms, is lower than the Minimum
Amount, Securityholders will receive such Minimum Amount. However, the Minimum Amount may be
lower (including significantly lower) than the amount invested and, accordingly, in case of negative
developments in the Reference Portfolio Level, investors may suffer a partial loss or, in case of a low
Minimum Amount, almost total loss of the invested capital.

Accordingly, an investment in the Securities involves a valuation risk with regard to the Reference
Portfolio. Prospective investors should have experience with transactions in securities with a value derived
from reference portfolios and their respective constituents. The value of the Reference Portfolio may vary
over time and may increase or decrease by reference to a variety of factors which may include macro-
economic factors and speculation in and/or short selling of any Reference Portfolio Constituents. In
addition, the historical performance of the Reference Portfolio and its respective Reference Portfolio
Constituents is not an indication of its future performance. Changes in the prices in relation to the
Reference Portfolio and its respective Reference Portfolio Constituents will affect the trading price of the
Securities, and it is impossible to predict whether the prices in relation to the Reference Portfolio and its
respective Reference Portfolio Constituents will rise or fall.

Further, if so specified in the relevant Product Terms, for the purposes of determining the Redemption
Amount, a certain distribution fee will be deducted from the performance of the Reference Portfolio.
Such distribution fee is fixed and does not depend on the performance of the Reference Portfolio, nor
on whether the Securities are terminated and redeemed early (as to which see the risks described in
section "2.2 Specific risks related to early termination of the Securities" below). In particular, the
distribution fee may offset any positive development of the Reference Portfolio. Accordingly, even in
case of a positive development of the Reference Portfolio, the Securityholder may nonetheless only be
entitled to receive a Redemption Amount equal to the Minimum Amount and therefore suffer a partial
loss or, in case of a low Minimum Amount, almost total loss of the invested capital.

Finally, although the risk of a loss is initially limited by the Minimum Amount, the Securityholder bears
the risk of the Issuer's financial situation worsening and the potential subsequent inability of the Issuer
to pay its obligations under the Securities. In such case, the Securityholder may suffer a total loss of
the invested capital.
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Specific risks related to early termination of the Securities

In case of an automatic termination of the Securities or a termination of the Securities by the
Issuer, Securityholders bear the risk that they will not benefit from any future increases in the
Reference Portfolio Level until the scheduled Maturity Date.

Potential investors should be aware that the Securities may in accordance with the Conditions of the
Securities be terminated and redeemed early in a number of circumstances. In particular, the Securities
may be terminated automatically following the occurrence of an Automatic Termination Event, as
specified in the relevant Final Terms. Further, the Issuer may exercise the Securities in full on certain dates,
as specified in the applicable Final Terms. Additionally, in accordance with the Conditions of the
Securities, the Issuer is entitled to terminate and redeem the Securities in full prior to the scheduled
Maturity Date under certain circumstances, e.g. in case that (i) the Reference Portfolio qualifies as a
"benchmark" within the meaning of Regulation (EU) 2016/1011 of the European Parliament and of the
Council of 8 June 2016 and the Issuer or the Calculation Agent, as the case may be, are either no longer
able to use the Reference Portfolio as a "benchmark" or has control over the provision of such
"benchmark" without having the appropriate authorisation, registration, recognition, endorsement,
equivalence, approval or inclusion in any official register as required by law or regulation in order to
perform its respective obligations under the Conditions of the Securities or (i) that due to the coming
into effect of changes in laws or regulations (including but not limited to tax laws) or a change in relevant
case law or administrative practice (including but not limited to the administrative practice of the tax
authorities, e.g., the administrative practice of the U.S. Internal Revenue Service as to whether Section
871(m) should apply to the Securities (see the risks described in section " 3.6 Specific risks related to US
withholding tax" below)) at the reasonable discretion of the Issuer the holding, acquisition or sale of any
Reference Portfolio Constituent is or becomes wholly or partially illegal.

In case of a share as a Reference Portfolio Constituent, as specified in the definition of "Reference
Portfolio" contained in the section "Product Terms" of the relevant Final Terms, the Issuer is pursuant
to the Conditions of the Securities also entitled to termination, if the liquidity of the shares of the affected
company is, in the Issuer's opinion, significantly affected by a take-over of the relevant shares, even
without the occurrence of a delisting of the stock company. If so specified in the section "Product Terms"
of the relevant Final Terms, the Issuer is, pursuant to the Conditions of the Securities, even entitled to
terminate and redeem the Securities in total prior to the scheduled maturity of the Securities in case that
it obtains knowledge about the intention of the underlying company to distribute a dividend in relation
to the share as the Reference Portfolio Constituent where the ex dividend day of this distribution falls
within the term of the Securities.

In case of a termination and early redemption of the Securities prior to the Maturity Date, the
Securityholder is in accordance with the Conditions of the Securities entitled to demand the payment of
an amount in the Redemption Currency in relation to this termination and early redemption. However,
such amount can be considerably below the amount which would be payable at the scheduled end of
the term of the Securities. If the amount payable to the Securityholder following the termination and
early redemption of the Securities is lower than the invested capital, Securityholders may even suffer
a total loss of the invested capital.

In certain circumstances as specified in the Conditions of the Securities, such amount payable to the
Securityholders in case of a termination and early redemption of the Securities would be determined by
the Calculation Agent at its reasonable discretion and considering the then prevailing Reference Portfolio
Level and the expenses of the Issuer caused by the termination, as the fair market price of a Security at
the occurrence of the termination and which is, if applicable, as specified in the relevant Final Terms, at
least equal to the Minimum Amount. When determining a fair market price of a Security, the Calculation
Agent is entitled to consider all factors, including any adjustments of option contracts on the Reference
Portfolio Constituents, without being bound to any third party measures or assessments, in particular
any measures or assessments of any futures or options exchange. Due to the fact that the Calculation
Agent may take into consideration the market factors it considers to be relevant at its reasonable
discretion without being bound to third party measures or assessments, there is the risk that the amount
determined by the Calculation Agent at its reasonable discretion as the fair market price of the Security
at the occurrence of the termination — and, hence, the amount payable to the Securityholders - may
differ from the market price of comparable Securities relating to the Reference Portfolio Level as
determined by a third party.
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Finally, the Securityholder is not entitled to request any further payments on the Securities after the
relevant termination and early redemption date of the Securities. The Securityholder, therefore, bears
the risk of not participating in the performance of the Reference Portfolio, to the expected extent and
during the expected period.

Specific risks related to reinvestment following the termination and early redemption of the
Securities

In case of the termination and early redemption of the Securities, the Securityholder bears the risk of a
reinvestment. The reinvestment risk is the risk that the cash amount received by the Securityholder
following such termination and early redemption (if any) can only be reinvested by such Securityholder
for a term comparable with the scheduled term of the Securities only at market conditions which are
less favourable (such as a lower return or an increased risk) than those prevailing at the time of the
acquisition of the Securities.

As a result, the yield achieved by this re-investment, i.e. new investment, over the respective term may
be significantly lower than the return expected by the Securityholder with the purchase of the Securities.
Moreover, and depending on market conditions prevailing at the time of the new investment, the
likelihood of a loss of such amounts re-invested may have increased significantly.

Specific risks in connection with converting values into the Redemption Currency

Individual Reference Portfolio Constituents may be denominated in currencies other than the
Redemption Currency. To determine the Reference Portfolio Level, the Calculation Agent needs to
convert the value of the Reference Portfolio Constituents from their respective denomination currency
into the Redemption Currency by using a currency exchange rate prevailing at the time of such
conversion. However, currency exchange rates are at times subject to considerable fluctuations and
change significantly over time. Any unfavourable developments in the value of the denomination
currency of the Reference Portfolio Constituents against the Redemption Currency may therefore reduce
the value of the Securities and may even result in total loss of invested capital even in case of a favourable
performance of the Reference Portfolio.

Specific risks related to extension of the term of the Securities

If the Issuer exercises its unilateral option under the Conditions of the Securities to extend the
term of the Securities and the Securityholders do not object to such exercise, investors in the
Securities will receive any final payments under the Securities later than scheduled. In such
case, Securityholders bear the risk of poor performance of the Reference Portfolio during the
extension period which could result in a total loss of the invested capital.

Potential investors in the Securities should also be aware that under the Conditions of the Securities, the
Issuer is entitled to extend, by giving notice to the Securityholder prior to the then existing Expiration
Date (or any later expiration date resulting from any extension of the maturity of the Securities) the
maturity of all then outstanding Securities for an additional period as specified in the applicable Final
Terms, in which case the "Expiration Date" shall be deemed to be the date falling at the end of such
additional period (the "Issuer Extension Option"). There is no limit to the number of times the Issuer
may extend the maturity of the Securities. In case that the Issuer exercises the Issuer Extension Option
and unless a Securityholder rejects such extension by written notice to the Issuer, investors in the
Securities will receive any final payments under the Securities (and, therefore, realise any returns on the
invested capital) later than scheduled, at the end of the additional period as specified in the applicable
Final Terms. In case of such extension, Securityholders bear the risk of poor performance of the Reference
Portfolio which would, in turn, result in a correspondingly lower Redemption Amount, Issuer Termination
Amount, Automatic Termination Amount or, as the case may be, Securityholder Termination Amount
under the Securities. In extreme circumstances, if the Reference Portfolio Level becomes zero, it is
possible that there is no final payment under the Securities. In such case, investors may suffer a total loss
of the invested capital.

Specific risks related to Market Disruption and Unwind Disruption in respect of the Securities

The occurrence of a Market Disruption or, as the case may be, Unwind Disruption may cause a
delay in the termination and/or redemption of the Securities and the payment of any
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associated amounts. It is also possible that the price of any Reference Portfolio Constituents
determined by the Calculation Agent following the occurrence of a Market Disruption or, as
the case may be, Unwind Disruption turns out to be inaccurate. This could result in a partial
loss of the invested capital.

The Calculation Agent may determine that a Market Disruption has occurred with respect to any
Reference Portfolio Constituent (or, in respect of a Rebalancing only, any Eligible Constituent) and/or
that such Market Disruption is ongoing. Further, the Calculation Agent may determine that an Unwind
Disruption has occurred with respect to any Reference Portfolio Constituent. Such determination would
be made in accordance with § 11 of the Conditions of the Securities. In making such determination the
Calculation Agent acts in its reasonable discretion and is not bound by any third party measures or
assessments.

The occurrence of a Market Disruption or, as the case may be, Unwind Disruption may lead to a
postponement of the Valuation Date with respect to some or all of the Reference Portfolio Constituents
until such date when such Market Disruption or, as the case may be, Unwind Disruption is no longer
continuing. It may also lead to the Calculation Agent determining the price of such Reference Portfolio
Constituents in its reasonable discretion. The price of such Reference Portfolio Constituents is required
for calculating the applicable Redemption Amount, Automatic Termination Amount, Issuer Termination
Amount or, as the case may be, Securityholder Termination Amount payable in connection with the
termination and/or redemption of the Securities. Therefore, the occurrence of a Market Disruption or,
as the case may be, Unwind Disruption may cause a delay in the termination and/or redemption of the
Securities and the payment of any associated amounts. It is also possible that the price of any Reference
Portfolio Constituents determined by the Calculation Agent turns out to be inaccurate. This could result
in a partial loss of the invested capital.

Specific risks related to adjustments of the Reference Portfolio Level or the Conditions of the
Securities by the Issuer and the Calculation Agent

Adjustments by the Issuer and the Calculation Agent to the Reference Portfolio Level or the
Conditions of the Securities made in accordance with the Conditions of the Securities, if
inaccurate or insufficient, may not preserve the underlying concept or calculation of the
Reference Portfolio applicable prior to such changes and could therefore have an adverse
effect on the value of the Securities. This could result in a partial loss of the invested capital.

Any changes to the calculation (including corrections) to the Reference Portfolio or of the composition
of the Reference Portfolio or of the Exposure or Weight of any Reference Portfolio Component would
not generally lead to an adjustment of either the Reference Portfolio Level or the Conditions of the
Securities. However, if, following such changes, the Issuer and the Calculation Agent, in their reasonable
discretion, determine that, following such changes, the underlying concept and the calculation of the
Reference Portfolio are no longer comparable to the underlying concept or calculation of the Reference
Portfolio applicable prior to such changes, the Issuer and the Calculation Agent shall be entitled to make
adjustments to the Reference Portfolio Level or the Conditions of the Securities in accordance with § 7
of the Conditions of the Securities.

While the Securities would remain outstanding after any such adjustments made by the Issuer and the
Calculation Agent, the Securityholder is exposed to the risk that any such adjustments would
subsequently turn out to be have been inaccurate or insufficient. This may result in the Securityholder
being placed in an inferior financial position than existed prior to any such adjustments, including a
partial loss of the invested capital.

Specific risks related to the substitution of the Issuer

A substitution of the Issuer in accordance with the Conditions of the Securities may affect any
existing admission of the Securities to trading on any stock exchange and, therefore, may have
an adverse effect on the liquidity and/or trading of the Securities which, in turn, could make
it more difficult for Securityholders to dispose of the Securities and realise their investment.

Under the Conditions of the Securities, the Issuer is entitled to substitute another company within the
UBS Group as issuer (the "Substitute Issuer") with respect to all obligations under or in connection
with the Securities. Such Substitute Issuer will assume all obligations of the Issuer under or in connection
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with the Securities, including the obligation to pay any Conditional Distributions and any Redemption
Amount, Issuer Termination Amount, Automatic Termination Amount or, as the case may be,
Securityholder Termination Amount. The Securityholder would therefore be exposed to the credit risk of
the Substitute Issuer. As a conseguence, a substitution of the Issuer by the Substitute Issuer may reduce
the value of the Securities and the amounts payable to the Securityholders under the Conditions of the
Securities.

A substitution of the Issuer may affect any existing admission of the Securities to trading on any stock
exchange. The Substitute Issuer may be required to reapply for such admission. A substitution of the
Issuer may therefore also have an adverse effect on the liquidity and/or trading of the Securities which,
in turn, could make it more difficult for Securityholders to dispose of the Securities and realise their
investment.

Specific risks related to determinations by the Calculation Agent

Any exercise of discretion by the Calculation Agent in accordance with the Conditions of the
Securities need not take into account the interests of the Securityholders and, therefore, may
be detrimental to the value of the Securities. Securityholders generally cannot challenge such
exercise of discretion save in the case of manifest error. This could diminish the economic
returns of an investment in the Securities and, in extreme circumstances, even result in a partial
loss of the invested capital.

The Calculation Agent has certain discretion under the Conditions of the Securities. This includes, in
particular, the ability of the Calculation Agent:

e to determine the Reference Portfolio Level;

e to determine whether certain events have occurred (in particular, the occurrence of a Market
Disruption or an Unwind Disruption or whether, following any changes in the calculation of the
Reference Portfolio or the composition of the Reference Portfolio or of the Exposure or Weight
of any Reference Portfolio Component, the underlying concept and the calculation of the
Reference Portfolio are no longer comparable to the underlying concept and the calculation of
the Reference Portfolio applicable prior to such changes, in each case, in accordance with the
Conditions of the Securities);

e todetermine any resulting adjustments and calculations, including adjustments to the Reference
Portfolio Level or the Conditions of the Securities;

e to postpone valuations or payments under the Securities.

The Calculation Agent will make any such determination in its reasonable discretion. However, where
the Calculation Agent is required to make a determination it may do so without taking into account the
interests of the Securityholders. Potential investors should be aware that any determination made by the
Calculation Agent may have an impact on the value and financial return of the Securities. Any such
discretion exercised by, or any determination made by, the Calculation Agent shall (save in the case of
manifest error) be final, conclusive and binding on the Issuer and the Securityholders and may, as a
consequence, have an adverse impact on the value of the Securities and the amounts payable to the
Securityholders under the Conditions of the Securities.

Specific risks related to a potential restructuring of the Issuer's business

UBS has announced its intention to make certain structural changes in light of regulatory
trends and requirements and the Conditions of the Securities do not contain any restrictions
on the Issuer's or UBS's ability to restructure its business. Any such restructuring of the Issuer's
or UBS's business, should it occur, could adversely affect the credit rating of the Issuer and/or
increase the likelihood of the occurrence of an Event of Default. An Issuer default could result
in Securityholders losing some or all of the invested capital.

The Conditions of the Securities contain no restrictions on change of control events or structural changes,
such as consolidations or mergers or demergers of the Issuer or the sale, assignment, spin-off,
contribution, distribution, transfer or other disposal of all or any portion of the Issuer's or its subsidiaries'

UBS AG

Securities Note



3.1

Risk Factors (in the English language)

20

properties or assets in connection with the announced changes to its legal structure or otherwise and
no event of default, requirement to repurchase the Securities or other event will be triggered under the
Conditions of the Securities as a result of such changes. There can be no assurance that such changes,
should they occur, would not adversely affect the credit rating of the Issuer and/or increase the likelihood
of the occurrence of an event of default. An Issuer default could result in investors losing some or all of
the invested capital.

Material risks in connection with investing in, holding and selling the Securities

In this risk category, the specific material risks in connection with investing in, holding and selling the
Securities are presented, where the most material risk factors, in the assessment of the Issuer as of the
date of the Securities Note, are presented first: These are "3.1 Specific risks related to the market price
of the Securities" and " 3.2 Specific risks related to the illiquidity of the Securities".

Specific risks related to the market price of the Securities

Potential investors bear the risk that the market price of the Securities may fluctuate during
the term of the Securities, including, without limitation, as a result of the performance of any
individual Reference Portfolio Constituents or of the Reference Portfolio as a whole.
Accordingly, Securityholders bear the risk that if they can sell any Securities prior to their due
date, the sale proceeds may fall below (including significantly below) the amount of capital
initially invested in the Securities and investors would then lose some or all of the invested
capital.

The price of any one or more Reference Portfolio Constituents and, therefore, of the Reference Portfolio
Level and, therefore, also the price of the Securities during the term of the Securities may be subject to
severe fluctuations. This may result in the value of the Securities falling below the amount of capital
which Securityholders initially invest in the Securities. Accordingly, in the event any Securityholders sell
their Securities prior to their maturity, the proceeds generated from the sale may fall below the purchase
price of the Securities (including the transaction costs) initially invested in the Securities. This would result
in the Securityholders incurring a loss.

The following factors may have an effect on the market price for the Securities:
e the remaining term of the Securities,

e anychanges in the value of any one or more Reference Portfolio Constituents (including, without
limitation, following any declaration or payment of any distribution or dividend by the issuer of
any one or more Reference Portfolio Constituents),

e any changes in the volatility of value of any one or more Reference Portfolio Constituents
(including, without limitation, and in case of a share as a Reference Portfolio Constituent, as
specified in the definition of "Reference Portfolio" contained in the section "Product Terms" of
the relevant Final Terms, following any take-over bid in relation to these shares),

e any changes in the creditworthiness of, or credit rating for, the Issuer or
e any changes in the market interest rate.

Several individual market factors may also arise at the same time and no assurance can be given with
regard to the effect that any combination of market factors may have on the value of the Securities.

The value of the Securities may fall even in the event that the price of any one or more Reference Portfolio
Constituents remains constant or rises slightly. Conversely, the value of the Securities may remain
constant or rise slightly even if the price of any one or more Reference Portfolio Constituents decreases.

Further, the Issuer, acting as market maker, may determine the buying and selling prices for the Securities
("Market Making") on a regular basis under normal market conditions. A market maker may also be
one of the Issuer's affiliates or another financial institution. The market maker does not, however,
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provide any guarantee that the prices specified by it are appropriate. Nor does the market maker
guarantee that prices for the Securities will be available at all times during their term.

The market maker is also entitled to change the method it uses for determining prices at any time and
at its own discretion. This means, for instance, that the market maker can change its calculation models
and/or increase or reduce the spread between the bid and the offer price. It is also the case that the
availability of the relevant electronic trading platforms may become limited, or that such platforms may
become completely unavailable, in the event of a Market Disruption or technical difficulties. The market
maker tends not to determine any bid or offer prices in the event of exceptional market conditions or
extreme price fluctuations. Securityholders therefore bear the risk that in certain circumstances they will
not be provided with a price for the Securities. This means that Securityholders would not always be in
a position to sell their Securities on the market at an appropriate price. If potential investors sell their
Securities at an undervalue, they may suffer a partial loss of the invested capital.

The opening times for a market for the Securities are often different to the opening times for the market
for any Reference Portfolio Constituent. This means that the market maker may be required to estimate
the price for such Reference Portfolio Constituent in order to be able to determine the price for the
Securities. These estimates may turn out to be inaccurate. They may also have adverse effects for the
Securityholders.

Investors should also be aware that the Issue Size for the Securities which is specified in the Conditions
of the Securities does not provide any reliable indication of the volume of the Securities actually issued
or outstanding. This means that it is not possible to draw any conclusions from the Issue Size in terms of
the liquidity of the Securities in the context of potential trading.

In connection with Market Making, some costs will be deducted over the term of the Securities when
the market maker determines the price of the Securities. However, such deductions would not always
be evenly distributed over the term of the Securities. Costs may be deducted in full from the fair value
of the Securities at an early date to be stipulated by the market maker. The prices determined by the
market maker can therefore vary considerably from the fair value of the Securities or their expected value
based on economic considerations. In addition, the market maker can change the methods used for
determining the price of the Securities at any time after pricing. For instance, the market maker can
increase or decrease the bid/offer spread.

In the case that in the definition of "Securities" contained in the section "Product Terms" of the relevant
Final Terms the product feature "Minimum Redemption Amount" is specified not to be applicable,

potential investors should be aware that the Securities are not capital-protected and do not provide for
any minimum repayment value. This means that Securityholders are exposed to a significant risk of loss
as a result of fluctuations in the market price of the Securities. In extreme circumstances, the total loss
of the amount of capital which Securityholders initially invest in the Securities is also possible.

3.2 Specific risks related to the illiquidity of the Securities

Potential investors bear the risk that there is no liquid market for trading in the Securities. This
means that they may not be able to sell the Securities at a time of their own choosing. This
could, in turn, result in potential investors receiving a lower sale price than they would have
received had a liquid market existed.

It is not possible to predict if and to what extent a secondary market may develop in the Securities or at
what price the Securities will trade in the secondary market or whether such market will be liquid or
illiquid.

If so specified in the relevant Final Terms, applications will be or have been made to the securities
exchange(s) specified for admission or listing of the Securities. If the Securities are admitted or listed,
there is the risk that any such admission or listing will not be maintained. The fact that the Securities are
admitted to trading or listed does not necessarily denote greater liquidity than if this were not the case.
If the Securities are not listed or traded on any securities exchange(s), pricing information for the
Securities may be more difficult to obtain and the liquidity of the Securities, if any, may be adversely
affected. The liquidity of the Securities, if any, may also be affected by restrictions on the purchase and
sale of the Securities in some jurisdictions. Additionally, the Issuer has the right (but no obligation) to
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purchase Securities at any time and at any price in the open market or by tender or private agreement.
Any Securities so purchased may be held or resold or surrendered for cancellation.

In addition, there is the risk that the number of Securities actually issued and purchased by investors is
less than the intended Issue Size or, as the case may be, the intended Aggregate Nominal Amount of
the Securities. Consequently, there is the risk that due to the low volume of Securities actually issued the
liquidity of the Securities is lower than if all Securities were issued and purchased by investors.

The Manager(s) intend, under normal market conditions, to provide bid and offer prices for the Securities
of an issue on a regular basis. However, the Manager(s) make no firm commitment to the Issuer to
provide liquidity by means of bid and offer prices for the Securities, and assumes no legal obligation to
guote any such prices or with respect to the level or determination of such prices. The Manager(s)
determine(s) any bid and offer prices of the Securities by using common pricing models taking into
account the changes in parameters that determine market prices. Unlike stock exchange trading prices
(of shares, for example) theses prices are not directly determined by the principle of offer and demand
in relation to Securities. In case of extraordinary market conditions or technical problems, it may be
temporarily complicated or impossible to purchase or sell the Securities. In such case of illiquidity of the
Securities, a Securityholder will not be able to sell the Securities held by it at a specific time or at a specific
price.

Specific risks related to potential conflicts of interest of the Issuer and its affiliates

The Issuer and its affiliates may have commercial interests that conflict with those of the Securityholders
and that may impact the value and/or trading of the Securities. In turn, this could result in Securityholders
receiving less when selling any Securities they hold than they would have received but for such conflicts
of interest and/or even suffering a partial loss of the invested capital. Such conflicts of interest may arise
in connection with the Issuer's involvement in other transactions, the Issuer's existing business
relationship with the issuer of any Reference Portfolio Constituent of the Reference Portfolio or with the
Issuer acting in any other capacity.

Specific risks related to other transactions entered into by the Issuer

The Issuer operates on the domestic and international securities, forex, credit derivatives and commodity
markets on a daily basis. It may therefore enter into transactions directly or indirectly related to the
Securities for its own account or for the account of customers. Moreover, the Issuer may also enter into
transactions relating to any one or more Reference Portfolio Constituents or the Reference Portfolio.
These may have an adverse effect on the performance of the relevant Reference Portfolio Constituent(s)
or the Reference Portfolio. Therefore, they can also have an adverse effect on the value and/or trading
of the Securities. In this context, the Issuer may pursue commercial interests that conflict with those of
the Securityholders.

The value of the Securities may also be impaired by the termination of some or all of these transactions.
The Issuer can buy and sell Securities for its own account or for the account of third parties. It can also
issue further Securities. Such transactions in the Securities may reduce the value of the Securities. Further,

the launch of other rival products by the Issuer can impair the value of the Securities.

Specific risks related to the Issuer's business relationships

The Issuer and its affiliates may have business relationships with the issuers of any one or more Reference
Portfolio Constituents. Such business relationships can involve advisory or trading activities. In this
context, the Issuer may take steps that it considers necessary to safeguard its interests in respect of these
business relationships. In doing so, the Issuer is not obliged to consider the impact of such steps on the
Securities and on Securityholders.

The Issuer may perform, enter into and participate in transactions influencing the value of the Reference
Portfolio Constituents or the Reference Portfolio. Such business relationships to issuers of the any one
or more Reference Portfolio Constituents may have an adverse effect on the value of the Securities. This
may lead to a conflict of interests for the Issuer.
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Specific risks related to receipt of information relating to any one or more Reference Portfolio
Constituents

The Issuer and its affiliates may have or obtain significant confidential information about any one or
more Reference Portfolio Constituents. The Issuer and its affiliates are under no obligation to disclose
such information to the Securityholders. Securityholders may therefore make incorrect decisions relating
to the Securities as a result of missing, incomplete or incorrect information with respect to any one or
more Reference Portfolio Constituents. In the worst case scenario, this can lead to the loss of the
Securityholders' entire investment in the Securities.

Specific risks related to acquisition, holding or sale of one or more Reference Portfolio Constituents by
the Issuer

It is possible that the Issuer or any of its affiliates hold shares comprising one or more Stock Constituents
comprising the Reference Portfolio from time to time which may result in conflicts of interest. The Issuer
and any of its affiliates may also decide not to hold any shares comprising such Stock Constituent, or
not to conclude any derivative contracts linked to such shares. Neither the Issuer nor any of its affiliates
are limited in selling, pledging or otherwise assigning rights, claims and holdings regarding any shares
comprising any Stock Constituent comprising the Reference Portfolio from time to time or any derivative
contracts relating to such shares. This could lead to a worse performance of the Reference Portfolio
overall and, therefore, to lower returns realised by Securityholders.

Specific risks related to pricing of one or more Reference Portfolio Constituents by the Issuer

The Issuer and its affiliates can also act as market maker in respect of any one or more Reference Portfolio
Constituents. Such Market Making may have a decisive impact on the price of any relevant Reference
Portfolio Constituents and, therefore, to lower returns realised by Securityholders.

Specific risks related to hedging transactions entered into by Securityholders

Because of the structured nature of the Securities and the fluctuating composition of the
Reference Portfolio, potential investors bear the risk that they may not be able to fully hedge
the risks arising from the Securities. If any of the risks which potential investors have not been
able to fully hedge materialise, potential investors could suffer a loss of some or all of the
invested capital.

Because of the structured nature of the Securities and the fluctuating composition of the Reference
Portfolio, potential investors cannot rely on being able to enter into transactions to fully hedge the risks
arising from the Securities. If any of the risks which potential investors have not been able to fully hedge
materialise, potential investors could suffer a loss of some or all of the invested capital. Whether or not
potential investors are able to enter into hedging transactions depends on the composition of the
Reference Portfolio, the market situation and the prevailing conditions. Transactions designed to offset
or limit risks might only be possible at an unfavourable market price that will entail a loss for investors.
Potential investors should further be aware that hedging transactions generate additional costs and may
lead to significant losses.

Specific risks related to the unwinding of hedging transactions entered into by the Issuer

If the Issuer enters into hedging transactions in connection with the Securities and such
hedging transactions are unwound, this could have an impact on the price of one or more
Reference Portfolio Constituents and, therefore, on the Redemption Amount, Issuer
Termination Amount, Automatic Termination Amount or, as the case may be, Securityholder
Termination Amount in respect of the Securities. In such cases, Securityholders could even
suffer a partial loss of the invested capital.

The Issuer may use all or some of the proceeds received from the sale of the Securities to enter into
hedging transactions relating to the risks incurred in issuing the Securities. If the Securities are terminated
and redeemed early, such hedging transactions would be generally closed out or terminated. The
number of hedging transactions to be closed out or terminated depends on the number of Securities to
be redeemed. If a large number of hedging transactions are closed out or terminated, this could have
an impact on the price of one or more Reference Portfolio Constituents and, therefore, on the
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Redemption Amount, Issuer Termination Amount, Automatic Termination Amount or, as the case may
be, Securityholder Termination Amount in respect of the Securities. In such cases, Securityholders could
even suffer a partial loss of the invested capital.

For example, the Reference Portfolio in respect of the Securities may comprise a certain Stock Constituent.
The Issuer may hedge its future payment obligations in respect of the Securities by purchasing such Stock
Constituent (i.e., a hedging transaction). Prior to the Maturity Date in respect of the Securities, the Issuer
may sell such Stock Constituent on the Relevant Exchange (i.e., a termination of the hedging transaction).
This sale would take place on the relevant Valuation Date. If a large number of Stock Constituents are
sold, because a large number of Securities are due to be terminated and redeemed on the relevant
Valuation Date, such sale could put downward pressure on the price of the relevant Stock Constituent
on the Relevant Exchange. However, since the Redemption Amount, Issuer Termination Amount,
Automatic Termination Amount or, as the case may be, Securityholder Termination Amount in respect
of the Securities depends on the price of such Stock Constituent on the relevant Valuation Date, the
termination of the hedging transaction may have an adverse effect on the Redemption Amount, Issuer
Termination Amount, Automatic Termination Amount or, as the case may be, Securityholder Termination
Amount in respect of the Securities.

Specific risks related to US withholding tax

Since the Reference Portfolio could comprise or be linked to one or more dividend-paying U.S.
equity securities, potential investors bear the risk that payments under the Securities are
subject to U.S. tax on dividend-equivalent payments. This could reduce the gains potential
investors realise in respect of their holding of the Securities.

Payments under the Securities may be subject to U.S. withholding under the U.S. Internal Revenue Code

A 30 per cent. withholding tax is imposed on certain "dividend equivalents" paid or deemed paid to a
non-U.S. Securityholder with respect to a "specified equity-linked instrument" that references one or
more dividend-paying U.S. equity securities. The withholding tax can apply even if the instrument does
not provide for payments that reference dividends. U.S. Treasury Department regulations provide that
the withholding tax applies to all dividend equivalents paid or deemed paid on specified equity-linked
instruments that have a delta of one ("Delta-One Securities") issued after 2016 and to all dividend
equivalents paid or deemed paid on all other specified equity-linked instruments issued after 2022.

The Issuer will determine whether dividend equivalents on the Securities are subject to withholding as
of the close of the relevant market(s) on the Fixing Date. If withholding is required, the Issuer (or the
applicable paying agent) will withhold 30 per cent. in respect of dividend equivalents paid or deemed
paid on the Securities and will not pay any additional amounts to the Securityholders with respect to any
such taxes withheld. If the Conditions of the Securities provide that all or a portion of the dividends on
U.S. underlying equity securities are reinvested in the underlyings during the term of the Securities, the
Conditions of the Securities may also provide that only 70 per cent. of a deemed dividend equivalent
will be reinvested. The remaining 30 per cent. of such deemed dividend equivalent will be treated, solely
for U.S. federal income tax purposes, as having been withheld from a gross dividend equivalent payment
due to the investor and remitted to the U.S. Internal Revenue Service on behalf of the investor. The Issuer
will withhold this amount regardless of whether an investor is a United States person for U.S. federal
income tax purposes or a non-United States person that may otherwise be entitled to an exemption of
reduction of tax on U.S. source dividend payments pursuant to an income tax treaty.

Even if the Issuer determines that a Securityholder's Securities are not specified equity-linked instruments
that are subject to withholding on dividend equivalents, it is possible that a Securityholder's Securities
could be deemed to be reissued for tax purposes upon the occurrence of certain events affecting any
relevant Reference Portfolio Constituent or a Securityholder's Securities, and following such occurrence
a Securityholder's Securities could be treated as specified equity-linked instruments that are subject to
withholding on dividend equivalent payments. It is also possible that withholding tax or other tax under
Section 871(m) of the U.S. Internal Revenue Code of 1986, as amended, (" Section 871(m) ") could
apply to the Securities under these rules if a non-U.S. Securityholder enters, or has entered, into certain
other transactions in respect of the relevant Reference Portfolio Constituent. As described above, if
withholding is required, the Issuer will withhold 30 per cent. in respect of dividend equivalents paid or
deemed paid on the Securities and will not pay any additional amounts to the Securityholders with
respect to any such taxes withheld.
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Additionally, in the event that withholding is required, the Issuer hereby notifies each Securityholder that
for purposes of Section 871(m), that the Issuer will withhold in respect of dividend equivalents paid or
deemed paid on the Securities on the dividend payment date as described in U.S. Treasury Department
regulations section 1.1441-2(e)(4) and section 3.03(B) of the form of Qualified Intermediary Agreement
contained in Revenue Procedure 2017-15, as applicable, regardless of whether such investor would
otherwise be entitled to an exemption from or reduction of withholding on such payments (e.g., a United
States person for U.S. federal income tax purposes or a non-United States person eligible for an
exemption from or reduction in withholding pursuant to an income tax treaty). There is the risk that
a Securityholder will not be able to successfully claim a refund of the tax withheld in excess of
the tax rate that would otherwise apply to such payments.

In the event that the Securities reference an index as a Reference Portfolio Component, then, regardless
of whether the relevant Reference Portfolio Component is a net price return, a price return or a total
return index, the payments on the Securities (including any amounts deemed reinvested in the Reference
Portfolio Component) will reflect the gross dividend payments paid by the issuers of the securities
comprising the index less applicable withholding tax amounts in respect of such gross dividends, which
in the case of U.S. source dividends, will be paid by or on behalf of the Issuer to the U.S. Internal Revenue
Service in accordance with the U.S. withholding tax rules under Section 871(m).

Payments under the Securities may be subject to U.S. withholding under FATCA

The Foreign Account Tax Compliance Act ("FATCA") generally imposes a 30% U.S. withholding tax on
payments of certain U.S. source interest, dividends and certain other fixed or determinable annual or
periodical income, on the gross proceeds from the sale, maturity, or other disposition of certain assets
after 31 December 2018 and on certain "foreign passthru payments" made after 31 December 2018
(or, if later, the date that final regulations defining the term "foreign passthru payments" are published)
made to certain foreign financial institutions (including most foreign hedge funds, private equity funds
and other investment vehicles) unless the payee foreign financial institution agrees to disclose the identity
of any U.S. individuals and certain U.S. entities that directly or indirectly maintain an account with, or
hold debt or equity interests in, such institution (or the relevant affiliate) and to annually report certain
information about such account or interest directly, or indirectly, to the IRS (or to a non-U.S.
governmental authority under a relevant Intergovernmental Agreement entered into between such non-
U.S. governmental authority and the United States, which would then provide this information to the
IRS). FATCA also requires withholding agents making certain payments to certain non-financial foreign
entities that fail to disclose the name, address, and taxpayer identification number of any substantial
direct or indirect U.S. owners of such entity to withhold a 30% tax on such payments.

Accordingly, the Issuer and other foreign financial institutions may be required under FATCA to report
certain account information about holders of the Securities directly to the IRS (or to a non-U.S.
governmental authority as described above). Moreover, the Issuer may be required to withhold on a
portion of payments made on the Securities to (i) holders who do not provide any information requested
to enable the Issuer to comply with FATCA, or (ii) foreign financial institutions who fail to comply with
FATCA.

Securityholders holding their Securities through a foreign financial institution or other foreign entity
should be aware that any payments under the Securities may be subject to 30% withholding tax under
FATCA. If an amount in respect of such withholding tax under FATCA were to be deducted or withheld
from payments on the Securities, none of the Issuer, any paying agent or any other person would,
pursuant to the Conditions of the Securities, be required to pay additional amounts as a result of the
deduction or withholding of such tax. Securityholders should, consequently, be aware that
payments under the Securities may under certain circumstances be subject to U.S. withholding
under FATCA, which will reduce any amounts received by the Securityholders under the
Conditions of the Securities.

Specific risks in connection with ESG Classification

Potential investors bear the risk that any change in the ESG Classification of a Security or, as
the case maybe, the development of a market consensus as to the ESG Classification of a
Security which is different from the Issuer's assessment at the time of issuance may adversely
affect the value of the Security.
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When issuing the Securities, the Issuer could classify them into certain sustainability-related categories
("ESG Classification") as specified in the applicable Final Terms.

The ESG Classification depends on how the Securities reflect certain environmental and/or social criteria,
as well as issues of good corporate governance. Examples of environmental criteria which could be
factored into the ESG Classification of the Securities include the mitigation of climate change, the
protection of biodiversity and the transition to a circular economy, the avoidance of waste and the
increase of recycling. Examples of social criteria which could have an impact on the ESG Classification of
the Securities include promoting compliance with recognised labour standards (e.g. no child labour,
forced labour or discrimination), ensuring compliance with employment safety and health protection and
providing appropriate remuneration and fair working conditions. Finally, examples of issues of good
corporate governance which could drive the ESG Classification of the Securities include facilitating
whistle blowing, implementing anti-corruption measures and encouraging sustainability management
by the boards of directors of companies.

In connection with this, potential investors in the Securities should be aware that the ESG Classification
assigned to the Securities and any change thereto during the term of the Securities may have a significant
impact on the value of the Securities both at the time of issuance and during their term.

Furthermore, there are currently neither consistent definitions nor coherent market approach on how
the Securities should be valued by reference to their ESG Classification. In particular, there may be
significant differences in the sustainability ratings assigned by different sources, e.g. because of different
weightings assigned to certain sustainability criteria (such as measures to mitigate climate change) or a
different allocation to a specific sustainability objective. However, market consensus with respect to
sustainability criteria may emerge over time. Within the European Union, such market consensus — and
the resulting future valuation and classification of the Securities on the basis of sustainability criteria — is
likely to be shaped to a large extent by ongoing legislative and regulatory developments.

Therefore, potential investors should be aware that the ESG Classification of a Security may change after
such Security is issued due to material changes in the sustainability criteria or legal or regulatory
developments. This could also be the case if a market consensus on the ESG Classification of a Security
emerges after such Security is issued and such consensus differs from the Issuer's (original) assessment
at the time of issuance. The ESG Classification may also change, in particular, if the Issuer loses its status
of a sustainable entity which has a knock-on effect to the ESG Classification of the Securities. Potential
investors should be aware that such developments could both run contrary to any sustainability-related
expectations or objectives of such investors and lead to a corresponding loss in the market value of the
Securities.

Specific risks related to the "leverage" feature of the Securities

If the total gross exposure to any Reference Portfolio Constituent(s) comprised in the
Reference Portfolio exceeds 100%, as specified in the description of the Reference Portfolio
contained in the applicable Final Terms, a so-called "leverage" effect would apply to the
Reference Portfolio and, therefore, to the Securities. In such case, an unfavourable
development in the value of such Reference Portfolio Constituent may result in a
disproportionate change in the Reference Portfolio Level and, therefore, in the value of the
Securities.

If the total gross exposure to some or all of the Reference Portfolio Constituent(s) comprised in the
Reference Portfolio from time to time exceeds 100%, as specified in the description of the Reference
Portfolio contained in the applicable Final Terms, a so-called "leverage" effect would apply to the
Reference Portfolio and, therefore, to the Securities.

In such case, potential investors bear the risk that any change in the value of any relevant Reference
Portfolio Constituent within the Reference Portfolio may result in a disproportionate change in the
Reference Portfolio Level and, therefore, in the value of the Securities. The Securities, consequently,
would therefore also involve a disproportionate loss exposure.

It should be noted that the higher the leverage effect of a Security, the higher the loss exposure involved.
In addition, it should be noted that, typically, the shorter the (remaining) maturity of the Security, the
higher the leverage effect.
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Specific risks related to the combination of the "leverage" feature with the "Trigger Event"
feature on the Securities

If "Trigger Event" applies to the Reference Portfolio, as specified in the description of the
Reference Portfolio contained in the applicable Final Terms, a so-called "leverage" effect would
apply to the Reference Portfolio and, therefore, to the Securities. In such case, potential
investors bear the risk that, prior to the occurrence of a Trigger Event, any change in the value
of any Reference Portfolio Component may result in a disproportionate change in the
Reference Portfolio Level and, therefore, in the value of the Securities. The Securities,
consequently, would therefore also involve a disproportionate loss exposure. Although the
occurrence of a Trigger Event disapplies the leverage for the remaining term of the Securities,
such disapplication may only occur after significant losses and the Reference Portfolio Level
may not increase again during the remainder of the term of the Securities. In particular, if,
following the occurrence of a Trigger Event, only the Cash Position would be an Eligible
Constituent, as specified in the description of the Reference Portfolio contained in the
applicable Final Terms, the Reference Portfolio Level is highly unlikely to increase again during
the remainder of the term of the Securities.

If "Trigger Event" applies to the Reference Portfolio, as specified in the description of the Reference
Portfolio contained in the applicable Final Terms, a so-called "leverage" effect would apply to the
Reference Portfolio and, therefore, to the Securities. In particular, the Securities would have the structural
feature that, prior to the occurrence of a Trigger Event, any change in the value of any Reference Portfolio
Component may result in a disproportionate change in the Reference Portfolio Level.

The Securities, consequently, involve disproportionate loss exposure if the price of any Reference
Portfolio Component — and, therefore, the Reference Portfolio Level — develops unfavourably. It should
be noted that the higher the leverage effect of a Security, the higher the loss exposure involved. In
addition, it should be noted that, typically, the shorter the (remaining) maturity of the Security, the higher
the leverage effect.

Upon the occurrence of a Trigger Event, the Securities the leverage effect is disapplied for the remainder
of the term of the Securities. Accordingly, thereafter, any change in the value of any Reference Portfolio
Component would not result in a disproportionate change in the value of the Securities.

However, although the Trigger Event mechanism offers certain protection to investors, potential
investors should be aware that, in case a Trigger Event occurs following a sudden significant drop in the
price of any Reference Portfolio Component, the leverage effect may only be disapplied after a
significant decrease in the Reference Portfolio Level and the Reference Portfolio Level may not
increase again during the remainder of the term of the Securities. In such case, potential investors
bear the risk of loss of some or all of the invested capital.

If so specified in the description of the Reference Portfolio contained in the applicable Final Terms,
following the occurrence of a Trigger Event, the Cash Position may remain the only Eligible Constituent.
In such case, the Reference Portfolio Level would only increase because of any interest notionally paid
on the Cash Position, which is expected to be de minimis and which is likely to be offset by any fees
notionally deducted from such Cash Position. In such case, potential investors should be aware that it is
highly unlikely that the Reference Portfolio Level would increase again during the remainder
of the term of the Securities and, due to such fees notionally deducted from such Cash Position, the
Reference Portfolio Level may even decrease further during the remainder of the term of the
Securities.

Specific risks arising from the involvement of Clearing Systems in transfer, payments and
communication

Securityholders bear the performance risk of the Clearing System. If the Clearing System
becomes insolvent, Securityholders may suffer a complete loss of the invested capital.

The Issuer shall be discharged from its redemption obligations or any other payment obligations under
the Conditions of the Securities by adequate payment to the Clearing System. In case of a default of a
Clearing System, the Issuer will not repeat is payment. The Securityholders, consequently, need to rely
on the procedures of the relevant Clearing System to receive payments under the relevant Securities. In
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the event that a Clearing System fails to execute the payments under the Securities or makes them late,
Securityholders are at risk of late payments or loss of invested capital. If the Clearing System becomes
insolvent, a complete loss of the invested capital can occur.

Material risks related to Securities using distributed ledger technology

Potential investors in Securities which are based on or are dependent upon distributed ledger technology,
particularly if and when Securities are tokenized as Ledger-Based Securities (as defined below) and
represented by digital tokens on a distributed ledger (e.g. a blockchain), should be aware that this
technology is new, widely untested and subject to a number of material risks.

In this risk category, the specific material risks related to Securities using distributed ledger technology
are presented, where the most material risk factors, in the assessment of the Issuer as of the date of this
Securities Note, are presented first: These are "4.1 Convertibility by the Issuer"”, "4.2 Risks of software
weaknesses", "4.3 Legal and regulatory risk", "4.4 Risks associated with uncertain regulations and
enforcement actions by securities and financial authorities" and "4.5 Risk of mining attacks and forks".

Convertibility by the Issuer

Potential investors should be aware that the Issuer may or may not reserve the right to convert the
Securities represented by digital tokens recorded on the applicable distributed ledger specified in the
relevant Final Terms to Securities in a traditional (non-tokenized) form at any time and at its sole
discretion.

Risks of software weaknesses

Potential investors should understand and accept the risk that a smart contract system concept which
may be used with respect to the Securities, the underlying software application, the software platform
and the ecosystem architecture may be at an early developmental state and not yet proven. There are
no warranties or guarantees that the process for creating digital tokens will be uninterrupted or error-
free and there is an inherent risk that the software could contain weaknesses, vulnerabilities or bugs
causing, inter alia, the complete loss of the digital tokens.

Legal and regulatory risk

Potential investors should understand and accept that the distributed ledger technology allows new
forms of interaction. There is a possibility that certain jurisdictions will apply existing regulations, or
introduce new regulations addressing distributed ledger technology based applications, which may be
contrary to the current setup of the applicable terms and the digital tokens themselves as specified in
the relevant Final Terms and which may, inter alia, result in substantial modifications of the smart
contract system and/or the protocol, including its termination and the loss of digital tokens for the
Securityholders.

In addition to the above, the legal and regulatory regime applicable in case of use of the distributed
ledger technology in the financial sector remains debated in many jurisdictions, and regulatory actions
by the Swiss or foreign governments restricting the ability to use the technology in the manner
contemplated by the Issuer cannot be excluded. To associate the Securities with digital tokens, the Issuer
is relying on a legal tokenization model which it believes to be sound and reasonable. The legal aspects
of the tokenization of securities are however debated in Switzerland, and no court decision has been
published on the topic. Disputes regarding certain aspects of the acquisition and transfer of the Securities
in the form of digital tokens, such as for example the validity of transfers, cannot therefore be excluded.
Court decisions, depending on their content, may result in the Issuer having to cancel the digital tokens
associated with the Securities, and to issue the Securities in a different form. This could restrict the ability
of the Securityholders to transfer such Securities.

Risks associated with uncertain regulations and enforcement actions by securities and financial
authorities

Potential investors should be aware that the regulatory status of digital tokens and distributed ledger
technology is unclear or unsettled in many jurisdictions. It is difficult to predict how or whether regulatory
authorities may apply existing regulation with respect to such technology and its applications, including
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specifically (but without limitation) to digital tokens. It is likewise difficult to predict how or whether any
legislative or regulatory authorities may implement changes to law and regulation affecting distributed
ledger technology and its applications, including digital tokens. Regulatory actions, including but not
limited to, the imposition regulations on digital tokens could negatively impact digital tokens in various
ways, including the legality of the digital tokens and their sale or transfer to certain jurisdictions.

Risk of mining attacks and forks

Potential investors should understand and accept, that the distributed ledger, used for the digital tokens,
as specified in the relevant Final Terms, is susceptible to mining attacks, including but not limited to
double-spend attacks, majority mining power attacks, selfish-mining attacks, hard forks and race
condition attacks. Any successful attack presents a risk to the digital tokens, the expected proper
execution and sequencing of digital token transactions and the expected proper execution and
sequencing of contract computations. In case of a hard fork, the Issuer shall choose the version to
proceed with at its sole discretion.

Transfer restrictions

Depending on the relevant Final Terms and the terms and conditions of the relevant registration
agreement, potential investors should be aware that Securities represented by digital tokens recorded
on a distributed ledger may only be transferred to another eligible blockchain address. Potential investors
should note that in such case and as specified in the relevant Final Terms, tokens may not be transferred
to addresses that are not included in the smart contract.

Transfers subject to legal uncertainty

To date, there are no court precedents regarding the acquisition or transfer of tokenized securities. In
addition, the Swiss legislator may adopt new rules regarding the acquisition or transfer of tokenized
securities, the impact of which cannot be predicted. Such acquisition or transfer is therefore subject to
legal uncertainties that are more significant than for non-tokenized securities.

If a court were to decide that a transfer on the relevant distributed ledger is not sufficient to transfer the
rights and obligations associated with Securities represented by digital tokens, the validity of transfers of
Securities effected by transferring the relevant Securities on the applicable distributed ledger may be
challenged.

These factors, and the resulting uncertainty regarding Securities represented by digital tokens and
tokenized securities in general, may significantly affect the price and ability of Securityholders to acquire
or dispose of Securities held by them.

Risks related to the distributed ledger technology

Securities represented by digital tokens will be created and managed under the terms of a so-called
"smart contract”, i.e. a computer code that defines the manner in which digital tokens can be created,
transferred and cancelled. Smart contracts are non-trivial pieces of computer code and their interactions
with the distributed ledger for which they have been created are complex. It cannot be excluded that
the computer code for the smart contract used by the Issuer contains flaws, errors, defects and bugs,
which may disable some functionality of the digital tokens, expose Securityholders' information or
otherwise be harmful to the Securityholders or the Issuer. Investors contemplating an investment in
Securities represented by digital tokens should review the functioning of the smart contract underpinning
the tokens and seek advice from third party experts, if necessary, to understand it before acquiring
Securities.

Should the smart contract based on w